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• LITASCO Group is continuously and dynamically hedging price risk exposure
by transacting a wide range of oil derivatives across different regional markets.

• LITASCO Group has a full scale dedicated Risk management department
controlling physical and derivatives trading activity.

• LITASCO Group (LUKOIL International Trading and Supply Company) is the
international marketing and trading company of the LUKOIL Group.

• LITASCO Group is one of the world’s major traders of crude oil and refined
petroleum products, present in twelve different countries on five continents.
LITASCO Group deals with a considerable number of suppliers and customers,
including all of the world’s major oil corporations.
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GLOBAL OIL TRADING COMPANY
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Oil Markets
prices , volatilities, hedging instruments
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CRUDE OIL PRICES (USD/barrel)
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COMMODITIES VOLATILITIES

Energy markets at the high end of commodities volatilities
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Average volatility across commodity classes (2nd half 2008)
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PHYSICAL OIL MARKETS

Source: E.W.M.A. volatility on Platt’s 10 ppm FOB bgs R’dam spot pricesSource: Platt’ spot prices
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Source: IEA/Platt's

PHYSICAL OIL MARKETS
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PHYSICAL OIL MARKETS

Source: I.E.A.
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COMMERCIAL EVOLUTION OF OIL COMPANIES
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Saudi Aramco,
Qatar Pet., Oman,
ADNOC

LITASCO SA

ExxonMobil,
Shell, Statoil,
ChevronTexaco,
ConocoPhillips

Vitol, BP,
Glencore,
TFE, etc.
and banks

Risk To Price Exposure

More Risk = Darker Less Risk = Brighter
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Source: “Overview of the World’s Commodity Exchanges”, UNCTAD Secretariat, 2001. I.P.E. is now part of ICE.

COMMODITY EXCHANGES
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DERIVATIVES MARKETS

Volumes Traded Annually

3% 5%

92%

OPEC production
Rest of the world production
Total volume (physical+paper) traded

Paper market
=10 to 15 times
the size of the
physical market
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Hedging Jet fuel exposure by using ICE Gasoil future contracts,
while cancelling outright exposure, leaves relevant basis risk

Source: ICE and Platt’s prices

HEDGING WITH OIL FUTURES
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